Fiscal Capacity
Chapter 208: Comprehensive Plan Review Criteria Rule (Maine State Planning Office) includes a list of questions relative to each topic area for municipalities to consider when developing a Comprehensive Plan. Chapter 208 also includes a list of recommended policies that are consistent with state policy. 

· In general, are tax revenues from new development offsetting the cost of needed additional services and capital investments?

· What are the capital investment and budgeting priorities identified in other sections of the plan?

· What changes in the community’s tax base are anticipated and how will it affect the community? What impact do tax exempt properties and tax incentive programs have on taxes?

· How does the community currently fund its capital investments? How will future capital investments identified in the plan be funded? Does the community have any impact fee ordinances?

· If the community plans to borrow to pay for capital investments, does the community have sufficient borrowing capacity to obtain the necessary funds?

· How do county and school administrative unit assessments and/or obligations affect local ability to finance proposed capital investments?

· How are state or local spending limitations, such as those in P. L. 2005, Chapter 2 (effective June 29, 2005) (hereinafter “LD 1”), affecting the community’s ability to pay for needed infrastructure and services?

· What efforts has the community made to participate in or explore sharing capital investments with neighboring communities?
	Policy
	Implementation Strategy

	To finance existing and future facilities and services in a cost effective manner.
	Implement the capital investment plan (CInP) by developing a capital improvement program (CIP).

	To explore grants available to assist in the funding of capital investments within the community.
	Review and/or update the capital improvement program annually or biennially.

	Direct a minimum of 75% of new municipal growth-related capital investments into designated growth areas in the Future Land Use Plan.
	Explore opportunities to work with neighboring communities to plan for and finance shared or adjacent capital investments to increase cost savings and efficiencies.

	To reduce Maine’s tax burden by staying within LD 1 spending limits.
	


